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LIMITED OFFICIAL USE 
PAGE 01 STATE 134012 
15 

ORIGIN EB-11 

INFO OCT-01 EUR-25 IO-14 ISO-OO FEA-02 AGR-20 CEA-02 

CIAE-00 COME-OO DODE-OO FRB-02 H-03 INR-10 INT-08 

L-03 LAB-06 NSAE-00 NSC-07 PA-04 RSC-01 AID-20 

CIEP-02 SS-20 STR-08 TAR-02 TRSE-00 USIA-15 PRS-01 

SP-03 OMB-01 SWF-02 /193 R 

DRAFTED BY EB/OT/TA:HBREWSTER:DI 

APPROVED BY EB/OT/TA : WB ARRACLOU GH 

EUR/RPE : AALB RECHT 

USDA:CHARVEY 

TREASURY : WB ARREDA 

STR:AGARLAND 

COMMERCE:WKRIST 

FI TR/WF,:RGAI ,1 . AGHER 

115309 

R 212220Z IUN 74 
FM SECSTATE WASHDC 
TO USMISSION EC BRUSSELS 
INFO AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
AMEMBASSY COPENHAGEN 
AMEMBASSY DUBLIN 
AMEMBASSY LONDON 
AMEMBASSY LUXEMBOURG 
AMEMBASSY PARIS 
AMEMBASSY ROME 
AMEMBASSY THE HAGUE 
USMISSION GENEVA 
USMISSION OECD PARIS 
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SUBJECT: CHANGE IN ITALIAN IMPORT DEPOSIT SCHEME 
REFS: (A) EC BRUSSELS 4325; (B) ROME 8550; 

(C) EC BRUSSELS 3606; (D) GENEVA 3690 

1. USG IS SERIOUSLY CONCERNED AT DISCRIMINATORY ELEMENT 
IN EC COMMISSION'S DECISION THAT DUTIES AND LEVIES 
SHOULD BE INCLUDED IN BASE FOR CALCULATION ITALIAN 
IMPORT DEPOSITS. MISSION SHOULD APPROACH EC 
COMMISSION TO: A) EXPRESS THIS CONCERN; B) ASK IF IT 

HAS RATIONALE FOR DECISION BEYOND THE MARGIN OF 
PREFERENCE IT GIVES TO EC GOODS; C) QUESTION NEED 
ESPECIALLY IN VIEW PHASING OUT OF DEPOSITS ON AGRICULTURAL 
PRODUCTS; AND D) INDICATE THAT U.S. INTENDS RAISE MATTER 
IN UPCOMING OECD TRADE COMMITTEE AND IN GATT WORKING 
PARTY ON ITALIAN IMPORT DEPOSIT SCHEME. 

2. FROM OUTSET OF ADOPTION OF ITALIAN SCHEME, U.S. 

HAS STRESSED NECESSITY FOR NONDISCRIMINATORY TREATMENT 
IN APPLICATION OR REMOVAL OF MEASURES. BOTH THE 
COMMISSION AND ITALIANS HAVE GIVEN ASSURANCES THAT 
MEASURES WOULD CONTINUE TO BE APPLIED WITHOUT 
DISCRIMINATION (REFS C AND D). EVEN THOUGH TRADE EFFECT 
OF PROPOSED MODIFICATION. WHICH NOT YET ASSESSED HERE, 

MAY BE RELATIVELY MINOR. U.S. VIEWS WITH CONCERN THIS 
DEVIATION FROM PRINCIPLE OF NONDISCRIMINATION. KISSINGER 
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